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3 July 1968

MEMORANDUM FOR: Executive Secretary, EIC

SUBJECT :  Report for FY 1968 of the EIC Subcommittee on’

International Trade snd Finance

t

Activities of the Subcommittee During Fiscal Year 1968

1. Review of the Intelligence Product in the Subcommittee's
Field of Competence :

i
]

Through its long-estaeblished channels of communication, both
formel and informal, Subcommittee members maintain a continuing
critical review of intelligence needs and intelligence research -
on Sino-Soviet Bloc trade.

2. Regearch and Collection Deficiencies

The Subcommittee took no action.

3. Priority National Economic Intelligence Objectives

The PNEIO's serve as no more than an adjunct to the complex
and comprehensive system through which priority intelligence
objectives in the field of Bloc trade are identified and pursued.

4, Review of Substantive Papers

The comprehensive annual study of China's trade and transport
in 1966 and 1967 (preliminary) was published in March 1968
a8 EIC-R-16-58.

5. Review of Proposals for External Resesarch

The Subcommittee took no action.

6. Maintenance of Agreed Basic Statistics

The CIA/OER program to code and store basic Soviet trade data
in an IBM system has been continued. The program is now being
shifted to computer operations.
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activities of Communist countries.
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7. Projects Undertaken at the Request of the EIC or Proposed to
the EIC -

, In response to EIC request a preliminary analysis of Communist
China's foreign trade in 1967 was published in June 1968 as
CIA/ER/IM-68-54,

An enslysis of Soviet foreign trade and payments in 1966
was published in September 1967 as RR IR 67-22.

8. Intelligence Research Techniques

The Subcommittee took no action.

9. Special Coordination Functions of the Subcommittee\

Nothing to report.

10. Evaluation of the Role of the Subcommittee

Because of the open chennels of communication that have been
established among Subcommittee members in pest years, an
effective and harmonious system exists for coordinating inteili-
gence on matters of mutual interest concerning international
trade of the Sino-Soviet group. These channels are used as
needed, with resulting benefits to all the participating agencies,

Future Program of the Subcommittee

The Subcormittee plans to maintain its role in discussing, supporting,
reviewing, and coordinating selected intelligence research on the

foreign trade of Communist Bloc countries. In FY 69 the subcommittee
plans to resume ad hoc meetings on the foreign economic policies and
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Dr. Edvard L. Allens B

Chairnan, Bconcwie Intellicrnca Commitlee DUREE

Central Intelligevce fzmov o

Dear Td: L

X think yoor rugzesticn iz & rood one end I woult aﬁppate an; D o
foml rroposrl along thase lines you moke to thy EIC members, :

- Tyo minoy problems, bowower, trcvhla me g bit. Mrst, is t;haf_
conpetence of pany of the cvrrort merbars of the Working Group
on Corxunist econexic ard vilirery aid ratters e aronriate %o A
‘the wider interests of tlm proro-od rew Svheormi tee? He can - :

Lired kroyladge of i2ose who have ’ o

becn selected to mazve cn (e vurling Grovp; raitler, in oy view,

sbould we dilute e eorpulzz:s of ke Subcommitice on brozder ’ ;

igsues of iaternationnl €072 v Laving all or most of the ' - *
current wemboys of tho Uoevliar [icun serve ag tholr sgency's b
Feprarentatives o3 tha Sebooviiciea, Ve might brve to consider '
expancing the memdarshiz of 02 Subeonaities £ include dual R

represeniation fiom arnirel s 1noera comnatepce in trade gnd mid

- omartters gre lodzed fo GIffivyir offices. I would think thie
would be true for DL, T'il, aud perhaza others. I
Second, I veould wish 2o avoid cezplicziing the ccordinstioca -
process 0f the blwoekly erd vuaial rer;arts on ald to develcoping -

- countries (which, ia foet, hrr Doom 2w products of only t‘hx:a; “
agencles) by sublectirg thm o revier mad elearchace by Eub~ o
corpittee wembers vhore scisrinaze and dntercsts are only .

tangeptially releted o corrriis® foreipn aid., '

Pexhapa, both of phese ﬁ:!sgiv'f.ngs could be eliminzted by in;? . .
corporating the Vorliing Croup Zn%oe tho Dubcormittre a3 you suooest
and, at the szne bime, prineriag itg identity ani specialized ‘

corpetence. Ik eould te a iorling Croup of the Ssbecomittce on

+  Trade and Aid; the Chairnga of the Scbconmitten wiuld also serve
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as the Chairman of the Working Crcup; and the reports of the
Working Croup would be issucd uré:r the eegis of the Subcommittee.
The Federal Reserve and ths Treceury, then, could rvetain thelr .
gaats on the Subcormittze, uni Agriculture would be a welcome
gddition to i€, ‘
Thesa, of course? are oaly nizor concerns, and should poss no
“¢hetacle to your objective of sivplifying the EIC structure and
putting all reports on trade and ald under a single subcommittes,
Cincerely,
Filzon Kovney
3 A‘& -
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Control No., %901
1T March 1969

MEMORANDUM FOR : Dr, Milton Kovner
Chairman, EIC Subcommittee on International
Trade and Finance and the Working Group
on Aid and Trade -

SUBJECT . Consolidation of EIC Subcommittee on Trade
and Finance and the Working Group on
Ald and Trade

1. Following our conversation today on the possibility of con-
solidating the functions of the Working Group on Ald and Trade into
the International Trade and Finance Subcommittee, I am enclosing a
st of the membership of each. As you can see, the only possible
problem would be representation by the Federal Reserve and the
Treasury, which is probably more nominal than real.

2. I the missions and functions of the Working Group were
congclidated into the Subcommittee, the name of the latter should
be changed to reflect its broader scope. I would think a short title
such as the Subcommittee on Trade and Ald would be adequate., This
would leave out of the title anything to do with finance, but there have
been no separate papers on finance published for a number of years.

3. After you have had an opportunity to think about this again,
why not call me with your views. Ican then make a formal proposal
to the FIC members who, I believe, would go along with anything that
both of us feel was desirable. The consolidation would have the bene-
ficial effect of further cleaning up the EIC structure and putting all
of the trade issuances under a single subcommittee.

Js[ E»
EDWARD L. ALLEN
Chairman
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